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ECGEEISE)
EIEE I

T2 feeett, 31 914, 2017

qr.H . 311(31).—F=T TEHTL, ST /e sfarf=a®, 2001 (2001 F7 52) F gmer 13 #i 37T 94T (2) F
guT (3), (T) AT (F) 3T g7 46 F T TET g7 56 T IT-GTT (2) F @UE (T) H T&T ARAT AT TN Fd g0 Fo(T
FeAqT &0 & qeraet | etertaa e aared g, erariq -

1. Tftre A 37 st —(1) == gt &1 "@fereq a9t @eer (St 2ear F e sem oo [fy), fam,
2017 g1

(2) T TSI § WHTAA H ATE H T gl

2. gfeTer.— (1) =9 Fawi §, St T da9f § srerar srfera 7 g1, —
®)  AfgEEE ST FEr AtataE, 2001 (2001 F 52) & AT
@) =g g wtafaEs fi e 3 % sefie wnfi st gaar s afine g

) RAfY yeEE & TR F qefiT et ggar F o sew 9o [y i gmwaty F s@dew F e F o
T g s Arast fai e i

g) RfRam aftee” oot gdar F oo som ot [t St G @ & e Fafaat a1 afarserst
F1 oo 2;

3)  Hatdd el gt & g adie et | qtena g S oAy afady 9% g w1 AT & g4
a1 e AeEt K T UF g,

1813 GI/2017 (1)
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) "gfRESETE THT ST § ST A qadl, ITEde qaq arroreas® gadt J1 agHioreT AErET gaHi
Y AT ATt & forT FS1T geqar & forg 3=m Ioit [Afer & stefie Sort gerar afiase €,

T) AR v AR RfRm T 8 s sfagfa s Tfee e sfaf=Ee, 1992 (1992 #1 5) F
srefie wfg wrediT wfagfT she w9 afaa 2

) "R S awt | St @ S ey forg uw sfEa v areft qut st i At wiRat
F =T FET arferfaae, 2013 (2013 #T 18) F srefi Ao wa wwoef, ST zoreh sroer arfaa #ir geferd
FATAT B

g) T SATET A1E F qe S  uE e g At v fAfeew sftaer F w9 #, o g wieq uw
IBEIREEIE EI ]

) "SIl TAr F g I S A § S gaar aRAsET F O gy Ot 39y w0 & o [
srfersa &)

ST TeAaT o S gt [ i SreEr.—(1) =T S g@ar TRAsETe & o T ISt & #A 6
forT Zott =erar & forw S=m it fAfer it waraa it s

(2) = TATer &1 =T T FATU M ST VST U =T g7 T T SITuT i <7 UF 39 g1 49 &
& H AT Tiasia i A a1 & Ay T BT STosm s52 F AeTiHeersd St g8rar < & o
I Pt [Aer F eamae i g g

(3) T ~ATH ToTT ZeAdT W YSit AT 3 F=rer F forw avr Antasi= y=e #3 F forw Sredame grm =y
TS o AL AT, ST T ST TP IeAd SHofT 2eqdT [0 F Fraieaad & forw srfeamT gim

(4) fAfar = e #1 ygaq =720 g7 [ v [te qeriees yaus g & ST S us arasias
=t o grm
(5) FATHY TS FT eTeTeq, AT (H9F, ST ST, ST FoIT 3eqqT &l TR % (o0 TS fere &1 Fwgifeaq H

(6) =T & fafaeam™ #1 waew =530 g Fgaa uF [fe waas g Gar o s us afeds =i e
Bl

fAfer % Rt det.—(1) [ =1 BfRfRT g % =0 4 fBFEr S siv s B @ w0 w0 sfaes
TEl 2T AT

(2) 7z fAfa AT St ggrar afarsETet F o sifaw f&6g 9% arar agrEar y&= 3, S & sTse

AT F ATLAW  AFTF T TTHEAT FT Ggg TAd AT &7 FAE T ATAFHAT F2A o (o0 HIHT g, 37480 &
ST ot F 2)

(2) ot =7 e searett £ aRarsmTst # a7 e gearstt e y=rse a9 § 78t B srom)
(3) weue AT AHferfad ATEe & T FIAT o747 -

F) 7 ST TG F Ico | 0T 3T T FT a=d ITH FT HT TATH A TRATTAT TTIISThT AT
STTATRIT 7 38T PRI T ST & o0 U sAraglie [@re Tearad wet a7y ;

@) U T g e g T e afiesEr v sfergr 98 gem; s
) AT ATRT T ITANT 3T ST oI@T TEEAT JT SAGGTAAT AT |1 fFafag fowar s
(4) ot = Rffems it srafdr ot arg e % e & a1 o= a9t 9% R

(5) e & ut=r o & uger =& TRAISAT F T THTIT % qTH |, 9+ AT 1S & oo 9% F1 qear
I Pt ey arge A gt 2

(6) fafer fmforfera e amit & areaw & a1t Mg F U @ awar &, B w as A i ar
qFHAT 82—
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) AR geemst a1 yad=t g meds;
) Fraitas feasht.—fEe s srferE, &iv
) T qieers TETIAT, 9Ted, ARt 9ot asm
fer i srafer s air—(1) [fe f o e afwgseT & arw it e & 787 a9 F oo gef

(2) wermatae =3 fAter i ai= wfvera e & srfaer 727 g aad S T siw ARt arten o=
srfora =ATer ofY St @eraT F forw = Ooit fAfer & |etea wemafaes ==t o @1 #3 F forw 3w B
S

FEqTa o Rfdr.—(1) =t a1 & 391 geqar F foro 3om Oof fAfer & i waers g At e
& T SATURMT; ST -
%) fAfer d g mo AR 3w froares F e & fRfaedy foae, s & 9o &ffam, siw s e,

@) fAfar F 4% o gdhfem B fFawr & o § g arfts Rove; semr $i sfasfiear, @R,
SrentatFT, serst A, e F 90 seee 6w s e o [t 9 e B o g

;) FETadted At wAE @6t arts foe;
q)  FATE g AEeTF RIS T SAThT|

=18 ¥ e —=1 37 % forw = ot fAfer 1 waeT F29 arer = uw e F e g gia uw
farfar srfeaea grf

=it & FRgfe—Rem @5 e @7 At F wee F o st zaar, G, fBte F o § ot f
e, AT F7 gFar g 91 s @awst i [iga wam

T T TATHA.—(1) 7T FT TATHT HTHGLTT, ST F AT ~ATHT qIE G 6T SITUIT ST Jarerd =y qm
TH % e gl

(2) =T\ FT Faed, Tored, [ger siv w1t w7 FEEr =t 9 g [ga G smom, S GRE ww=e
FTT T3 7 & 7 A ST STTere & Sfers aq =Arer g

(3) =TT aTE # fAwfertad aae g, ofaiq -

(F) EUEEEIEENED T AETET ST T AT,
(@) AT % 3T wgTiaers (o) oA HITH TS T,

@ s |t (fafer wererm) T FEE, AT,

(=) ERSEIEEN(EREEIER) T HEET, AT

() fererst (st 7erem) T3 qEEd, T

(Forera wmerT a7 f3reft e |t A7 |9 "69a AT AT qEhTT
Trae 7 fererastt & forar ST, s A werery g At o
STAT 8)

)

ERPGREIEERAREICI S ol L TR FEEy, ST

(4) Tor=ra waTer gy Sott <erar, oy, f3fer sie s qEra ot ® sqwa % same 9 == 9 % 3w fAew (3) #r
AT (M) 7 () § A9 gae =Friey i FAgie fi s

(5) ZoTt T o forw 3= Ooft ey 3 orw =i it fEera warer g fAgfe i s

(6) == 9 % 37 AT (3) & T AT ste= AT B ATt bt =R 1 ST w0 a7 et o qEaTa &3ed &
ATHTHA AHT AT ST, o srefer =meft gren srqerfaa o s
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10.

11.

ST ST ¥ F AT

F) AT F A i [ Fr Aty afasf s GfREme a1 F ary dREdwa wr, S| &t F e
ERIE R

g) AT F AT FT % A S qeqar & forw s=m o [Afe % oo v @fe ydus F =7 § aEaes
e "earme it RgfiRe w2

M) AT FerdT & forw 3= Oeit e s e seras i wwrta i AT w5, s
q) HET e, I3 & 37 AAHIET AT Fo(l 27T & (o0 3= Goit [fer o for srematae =2 3w AT
TRET ¥ AT —-ATHT a1 F I =16 K7 =07 {7 waee g qur Mt srfaerd &1 s

ERUSIEETIRE DI S

12.

13.

F) TAHT THT UL, IL9T LA LA 3T o9 % forg 991 39 w2t & forg, e forw =me & [ =6 o
TR ST, StaeTia AT T Yol® TS & o U arw U 978 F 39 qW F7 sqreed qur Gawr
FAT;

7) e FrtT T [fer % s=ree gfeasr @ sifaw €7 34T,
M) T e = ST FEAT ST F vomEe & o st T ®§ STy T S €

) AT F UF AT U F ATF aF Gra fheft S a7 961 § g7, Breg =l Irs 9=t o 9% gmat § = i
AT STHT AT,

T) I FAT A FA & o0 FATH F FwAT F Hataq fAegelt 7 GeAmaEn, /91, T, Sfeaar, are o,
THATAT FA, THATATS, ATETEIH g AR F:3 % O v asrerdl, afsars, o9 9= 97 o+
AT I¥ ZEATEAT 3T TATIA FHTAT|

o) wehe AT T o T § f9raTe TR FAT S A7 e 7 s 71 uw = ¥ Afdee v ar uw a e
2ot F forw g 8, e

=) Y e ¥ forw e afafy v womoar w3

=Y d5h.—(1) Bt off s/ =l g sy = g ar s MEem # AR i Sow st i
ST

(2) =aTHT o & forw Tl § SAeTa 1§ IUfRad d i = ghn

(3) Tt FT AT F TTHA H IFd d5% it AT NorE " F arer =7f=<w Fortas qq, st gq w1
TR AT

TRAr i ATt —(1) TF =TEHT 39 AT 9 92 Al 7 IS qE -
F) RIS <dT ¢ AT g &1 STl g; a7

M) FaFd =T g ST q9H AT g1 THA SO0 6 S g AT

) FTF FA T TR FE AT g IT FH FOA H ST 2 T 8, a7

T) =AY A1E fit T 7 Gzt & arawrer oy oA aqufRafy arh v g A
=) fatfer & werm =maTera gy At stemar # orfier gr v e 9T S 8 i
) = F 7 F AEg w6 FA1 9T S 2

(2) =Tt FEEEta & ot orq § o it i tatatest =me % sgeat a7 statafet a7 v & fow
EIECEIRE ]
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14.

15.

(3) srafafora =Tt ArAfa<e f srafer auTeT ZIe 9% =ATHT T8 W@

g =8 A % arehie et safxh 1 39 =afe & F1 Fe it Aty g g ¥ 98 a9 aF dal gerr
ST ST& T T 1 GAaTs H7 TI0q a9 gl <7 v 2l

fareres wAT.—ame # frEed w3 9% = fY (et Rt e 9 F e st i S

e weee i g 3R SasTiRca.—(1) afeas BT deam, Fudt afaf=am, 1956 (1956 FT1 1) #it a1 4 F

& Tt Toegiga, 1 TS saes 97 ST ST ag Seft qeqar aRArsHret § o1 gear & o 3= O

fer i o ¥ AW F o yamgtear 1w SavariEca grm, sar & Aetotaa afga =7 Fmt % g
AfSreRfeTd g, oot -

F) = AT H A Sgeat ux angrivd U fereqa At Torifa ae, S| gve 3 e
T SATHIT, FTT 2&qdT T TATS, TR % e, At Eafom, s =i o 3547,

) g fewet s Femrde &t s Gt s,
M) fafRamt F oo seaet f g,
) et % o srafdr g= et #;

T) e % e % a9 9F qoaedr Sed.—

()  FEET H TS, FRAR &4,
(i) SRR & wefi qaeR T,
(i) Farefier ofre v AT,

(v) B & st frfe a3

(2) At wegs i e AT, s & R, aeaar F J@u9 o7 g @t & y&@uT |
AR TAT AT FAT 6 [olT I2AH IS W8 = g srqArted fafaar T & oo 7 o= BT
AT a7 A o T srafera gr

(3) Fafaem #t 2 Fafaat F y=re aRuTHT 7 AT OrEt FiT AT FAT TAT ATLTHAT 21 9T
TAH AT AT FATI

(4) FRTRETT a2 IToT ATATIAT F FS AT O IR G [ AT F @I § THT FAT, B A6 w7
AT AT T 3= OSi Afer & "ataa gematae o970 @ Fd § 3T ITART o1 STus|

(5) ffer werers =g giafera w3371 o o9 39 § 9 9gaq "aeve O 3 o g

(6) Tt warerm [ter Fit STREAT 9% Fufaat grr € 1 ywfa RO S oEr F Fadedt @i sEdd i
AT FT TAT FL F Bt T2 7 A= g9 % 98 § =8 ~ATHT 918 F A aroar 97 et
s fafeem it € afRarSETet fit qrer F 3tua w1 w4

(7) TAfer werers & F=TER e & wwarat i S F I A9 ATHEH g 9T F god AT
ST TS fashree grer TS & A & It s=aear gt w

(8) Tfer srarerss, STt 2eaT * forw 3= ot fAfer =ame it fowTet s s 4T, Set a97 At & forg
STty FOOTE, ST % e afe =TT ST % /e TEd T ST

(9) e wag= ww arfus ROE q9 & T 91 S|d St ggar & oo s=m oo Afg =ma a
ATHIET A o T8 AT T T A0 7 =907 (TTaiaT =77 qigd) T&qd il ATt

(10) F=T gerar * forw s=m @it e grn ot O fEfRems o o fEr a8 G sro Res
Tae gt fAfd werere & forg serfe swame ff w2 & S v fAfRams g a1 AfRas g ww fEw e
THAT 2
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16.

17.

18.

19.

20.

21.

Hapeq.—(1) =TET [ 11 ¥ 3+ fafea Forw o ot stfersmmd a1 TRt T FeT o =7t o &t 399 aoF §
AT AT ATTEAT o TgHA & U Fehod qTT HT Tad g

(2) FATT | wravd a9t =t g geare e o G Jwen i 3w e Bt i aremesrdy
HTAT SITUAT

ATE.—ATH & TaeT ~ATEHT &l AT AT AT & AT FLA H ITAHT AT IR F <F T2 2

JET T @ ghEr.—(1) [fe F voretw =g & [y yduw wv e, wrdener, e gemes & oo
FHATNGT 3T 7 HATAT =77 oo giv;

2) ITET =T T G et T o o AT $7 g ATer T T ¢ ST qel AL H;
(3) a@T Ay o a9 R ST 1 99 |/ I g Ifd a9 31 /= il AT g,

(4) TR yaeeF g7 ¥ F@r i q9i ATt U e S S e @t aw F o = i e s
= ot o fOser A & qHI % Afer ¥ AT g ATg F AaT TET T,

(5) T o T T T FIerd g€ av aifafee o qiiersd g AT STus $fw | F o e
o afRd om@T o it e sqHed & o = a1 % q9e W st FEeE ua 2ot
TYeT i oI@T TLAT & forT Il SaeaFwaTaTe ae 3asd gl

& X RO SUEE.—3+ oAl § fAffEse 7 & 92 75! &0 70 BT a1 & qae § o320 T0F a7

srfafa e a9T gar 8 AT e TAT TR SR FT G967 &, Riee [FEa #51ag & dqAed & a1

9t 3 e o forT sraeTsh /AT STaT 2l

R six Rt & gevae i aive.—=E=E w=3are F a2 s [ F yae qur o F oo At
s fafery a=me, "enfara =1 w2 3 &1 srfereme i wrfareTe g

FafArSe IUTaer.—3oH IS A3 F T & d@ay § s sfasfa siw fffms 9 & fRenfadent g
ST SSTT 2&AdT & folT &8/ F89T 9 AR g

[FT. . 12/1/2011-5]

TS 9T, ATTHF TATgRTT

MINISTRY OF POWER
NOTIFICATION
New Delhi, the 31st March, 2017
G.S.R. 311(E).—n exercise of the powers conferred by clause {\3ub-section (2) of section 56 read with

clauses (I), (m) and (n) of sub-section (2) of isectl3 and section 46 of the Energy Conservafion 2001 (52 of
2001), the Central Government, in consultation viliga Bureau of Energy Efficiency, hereby makesftiiewing rules,
namely:-

1.

Short title and commencement—(1) These rules may be called the Energy Consierv§Venture Capital
Fund for Energy Efficiency) Rules, 2017.

(2) They shall come into force on the date efrtpublication in the Official Gazette.
Definitions.—(1) In these rules, unless the context othervasgires,—

(a) “Act” means the Energy Conservation Act, 2001 (52 &f120

(b)“Bureau” means the Bureau of Energy Efficiency establishieder section 3 of the Act;

(c)“fund manager’ means the public financial institution appointéy the Bureau for the purpose of
management of the funds of Venture Capital FundEfeergy Efficiency under agreement;

(d) “invested entitie§ means the companies or projects wherein the VfentDapital Fund for Energy
Efficiency has made investments;
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(e) “National Mission for Enhanced Energy Efficiency means one of the eight National Missions under the
National Action Plan on Climate Change;

(H “projects” means the energy efficiency projects under thet\ie Capital Fund for Energy Efficiency for
the government buildings, private buildings havitlognmercial or multi-storey residential accommodagicand
municipalities;

(g) “Securities and Exchange Board of India means the Securities Exchange Board of Indiabéisted
under the Securities and Exchange Board of India 2992 (5 of 1992);

(h) “Special Purpose Vehiclemeans a company incorporated under the Compame<2013 (18 of 2013) for
a specific purpose with an asset or liability stuoe and legal status that makes its obligationarse

(i) “trust” means a body formed by the Bureau, as a legélyemeated by a Deed of Trust, consisting of Board
of Trustees;

() “Venture Capital Fund for Energy Efficiency” means a fund to provide equity capital for energy
efficiency project.

3. Establishment of Venture Capital Fund for Energy Eficiency.—(1) The Bureau shall establish a Venture
Capital Fund for Energy Efficiency to provide eguifapital for energy efficiency projects.

(2) The fund shall be administered by a trust e@@and managed by the Bureau and registered with th
Securities and Exchange Board of India as a Ver@apatal Fund.

(3) The Director General of the Bureau shall be flwender and settler of Venture Capital Fund foefgy
Efficiency trust.

(4) The trust shall provide overall guidance foergiion of the Venture Capital Fund for Energy &éicy.

(5) The Chairman of the Board of Trustee shall e Director General, Bureau, who shall implemest th
National Mission for Enhanced Energy Efficiency.

(6) The investment management of the fund shaltdréed out by a fund manager appointed by the &ure
which shall be a public financial institution.

4. Investment pattern of the fund.—() The fund shall invest in the form of equity lausingle investment by the
fund shall not exceed rupees two crore.

(2) The fund shall provide last mile equity sugpto specific energy efficiency projects, limited a
maximum of fifteen per cent of total equity reqdiréhrough special purpose vehicle or rupees texegckvhichever
is less.

(3) The fund shall not invest in projects of inegsentities or special purpose vehicle of investetities.
(4) Each project shall meet the following criteriamely:-

(a) seek to achieve demonstrable energy savingsratighting emissions of greenhouse gases and
project sponsors or participants must offer a dahbéthod to monitor and verify the same;

(b) be a new project but shall not takeover of an exggproject; and
(c) use viable technologies and to be developed afiengy audit or feasibility studies.
(5) The period of investment of the fund shallpeto five years, with the option of early exit.

(6)In case of successful completion of the projar to five years of investment, Venture Capkaind for
Energy Efficiency may exit at the discretion offteard of Trustees.

(7) The fund may opt for the exit through the followiexjt routes, but not limited to: -
(a) repurchase by the invested entities or promoters;
(b) strategic sale- mergers and acquisition; and
(c) initial public offering, India, foreign capital meats.

5. Duration and amount of the fund—(1) The total life of the fund shall be ten yedrsm the date of
commencement of the project.

(2) The administrative expenses shall not excaeddercent of the corpus provided the interestezhon
fund corpus and dividends earned on the investmamd also be utilised for meeting administrative
expenses related to Venture Capital Fund for EnEfjgiency.
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Documentation and reporting—(1) The Board of Trustees shall be provided i following reports by the
fund manager of the Venture Capital Fund for Endtfficiency; namely:-

(a) quarterly reports about the performance of investsi@f the fund, new investments made in the
quarter, and other reports;

(b) semi-annual reports concerning unaudited finansiatements of the fund; industry dynamics,
regulation, technologies, competing investmentsy m@portunities for investments and the other
reports and charges debited to the fund;

(c) annual reports concerning audited financial statesyand
(d) any other information as required by Trust.

Deed of Trust.—The Trust managing the Venture Capital Fund forrgpefficiency shall be a legal entity
created by a Deed of Trust.

Appointment of Trustees—The Ministry of Power may appoint, nominate oestlexperts in the field of energy
efficiency, finance, law and other experts for pluepose of these rules

Administration of the Trust.—(1) The administration of the trust shall vesthwihe Board of Trustees with
Director General, Bureau as the managing trustdechairman of the trust.

(2) The management, administration, direction amtrol of the affairs of the Trust shall vest iretBoard of
Trustees, which shall consist of not less thanetlared not more than ten trustees to be appointedebiinistry
of Power.

(3) The Board of Trustees shall consigheffollowing members, namely:-

(@)

Director-General of the Bureau Ex-officio Gipgirson and Managing
Trustee;

(b)

Deputy Director General (Finance) of the Bureau Ex-officio Joint Managing Trustee;

()

Joint Secretary (Ministry of Law) Ex-officio Member, Trustee;

(d)

Joint Secretary (Ministry of Finance) Ex-officio Member, Trustee;

(e)

Expert (Energy Efficiency) Ex-officio Member, Trustee;

(The Experts shall be from the Ministry of Powerflam any other|
Government or Government Organization or a non-gowental
organisation as decided by the Ministry of Power)

(f)

Any other member nominated by the Ministry afvier Ex-officio Member, Trustee.

10.

(4) The appointment of the member trustees spdciien items (c) to (f) of sub-rule (3) of rulesBall be made
by the Ministry of Power on the basis of their engece in the field of energy efficiency, finantay and other
relevant areas.

(5) The remaining Trustees for the Venture Capitatd for Energy Efficiency Trust shall be appointgdthe
Ministry of Power.

(6) A vacancy caused under sub-rule (3) of rule ®tberwise shall be filled by seeking hominatioonfi the
same organisation or any other relevant organisasoapproved by the Managing Trustee.

Role of the Bureau—The Bureau shail

(a) formulate the trust and register the fund with $eurities and Exchange Board of India as requiretkr
the law;

(b) appoint a public financial institution as a fund mager for Venture Capital Fund for Energy Efficignc
under agreement with the Bureau;
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(c) monitor the progress of Venture Capital Fund foefgy Efficiency and fund manager; and

(d) incur administrative expenses for Venture Capitaid=for Energy Efficiency by taking due approvalrr
Director General, Bureau.

11. Power of the Trustees—The Board of Trustees shall have the controlmadagement of the Trust and exercise
the following powers namely:

() to determine from time to time, the commencemeant taking up the object and purposes for which
the funds of the trust shall be used and allotalutate to each of the objects such portion offtinels
as they deem fit;

(b) to finalise investment strategy and operations rahafithe fund;
(c) toincur all expenditure necessary as in their opimion useful for administration of the trust;

(d) to open one or more bank accounts of the trust anh bank or banks as the Trustees may deem fit
and deposit monies of the Trust in the Bank ace&unt

(e) to institute, conduct, defend, compound, withdraampromise, adjust, refer to arbitration or to do
such things as are incidental and necessary, auingethe affairs of the Trust and to sign and werif
vakalats, pleadings, affidavits and other powers;

(f) to accept contributions in cash or in kind eithgrimy of addition to the trust funds generally or f
any one or more of the specified objects of thesT rand

(g) to establish ad-hoc committees for any purpose.

12. Meetings of the Trustees—(1) The meeting of the trustee shall be convdnethe managing trustee or under his
direction by any other Trustees.

(2) The quorum for the meeting of the Trusteesl &lwthree trustees, personally present.
(3) In the event of equality of votes, the persagsling such meeting shall exercise casting vote.
13. Cessation of Trusteeship—(1) A Trustee shall cease to be the trustee:if he
(a) resigns or dies; or
(b) becomes an undischarged insolvent; or
(c) becomes unsound mind and stands so declared by@etent court; or
(d) refuses to act or becomes incapable of acting; or

(e) has been absent without obtaining leave of abséneoe three consecutive meetings of the Board of
Trustees; or

() is found guilty by the Competent Court of Law of@fence involving moral turpitude; or
(g) is found to have acted against the interest oftiust.

(2) The trustees may unanimously decide that thiwithes of the trustee are detrimental to the objes or
activities or administration of the Trust.

(3) A nominated trustee shall cease to be a trustesxpiry of the period of nomination:

Provided that no person shall be removed underrtiisbefore the expiry of his term without givitttat
person a reasonable opportunity of being heard.

14. Dissolution—On dissolution of the trust, the net assets oftthet shall be transferred to the Government of
India.

15. Role and responsibility of the Fund Manager—(1) A Public Financial Institution registered wndsection 4A
of the Companies Act,1956 (1 of 1956), shall becteld as the fund Manager and shall be primargpaesible
for making investment on behalf of the Venture @gfund for Energy Efficiency in energy efficienpyojects
as envisaged under these rules including the fatigwnamely-

(a) create a detailed investment strategy based orctolge as specified by the Bureau or Trust,
such as segmental market size, impact on energgieeffy, types of technologies, financial
returns, risks and other objectives;

(b) develop a pipeline of investment options or deals;

(c) screen investment opportunities;
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16.

17.
18.

(d) establish term sheets for investments;

(e) due-diligence of investment opportunities-
(i) business plan, business space;
(ii) technical matters relating to technology;
(iii) financial and accounting matters;
(iv) legal issues relating to the fund.

(2) The appointed Fund Manager shall be requiredmtike decisions on investments, exit strategies,
management of liquidity and participation in thermmmgement of investee entities and any other matiibr
respect to the investment strategy approved bywer€apital Fund for Energy Efficiency Trust.

(3) Reviewing operating results and compliance rspof the invested companies and ensuring course
corrections when needed.

(4) Deposit the dividend received on investmentskbiato Venture Capital Fund for Energy Efficien€yust
account which shall further be used to meet theimidtrative expenses relating to the Venture Capitand for
Energy Efficiency.

(5) The Fund Manager shall ensure that each invegtmeets pre-agreed criteria.

(6) The Fund Manager shall assess and review thgrgss reports and statement of accounts provigeteb
companies on utilisation of the fund and in casarmf deviation from the agreement, accordinglyndpri
them to the notice of the Board of Trustees andl sdiee suitable actions to safeguard the investmand
the invested projects.

(7) The staff of Fund Manager shall, during the rexetion of investment proposals, ensure complete
independence from the appraisal of the projectthgroagencies and from the development of the proje
by the project developer.

(8) The Fund Manager shall organise quarterly mgetif Venture Capital Fund for Energy Efficiencyust,
where progress reports, statement of accountslesd. be presented to the Board of Trustees foradive
monitoring.

(9) The Fund Manager shall prepare and publishrawua report setting out the accounts showing radl t
income and expenditure of the trust, including adstiative expense, after taking approval from the
Venture Capital Fund for Energy Efficiency trust.

(10) The Venture Capital Fund for Energy Efficigrghall not consider any investment projects inchihhe
organisation that is providing manpower for the dFibanager is an investor, or is considering to he a
investor.

Resolutions—(1) The Trustees may exercise all the powers destethem in rule 11 and pass resolution at a
simple majority of the trustees attended such mgstof the Board of Trustees;

(2) Any resolution in writing signed by all Trustekolding office for the time being shall be vadidd binding.
Suits—The Managing Trustee of the Trust is authorigesue and liable to be sued on behalf of the Trust.

Accounts and Audit—(1) The administrative expense of the fund shallude the fees of Fund Manager,
workshops, staff for Trust administration, and ottedated expenses.

(2) The Trustees shall maintain true and correcbaets of all Trust monies and of all the income an
investments and all the outgoing expenses.

(3) The year of account shall be the financial yeammencing from the 1st April and ending on the
31st March.

(4) The Fund Manager shall each year issue a regatting out the accounts showing the income and
expenditure of the Trust for the preceding yearlatar than six months from the end of the preaggdin
year of accounts.

(5) The accounts of the Trust shall be auditedyeyear by statutory Auditor and the audited statenadé
accounts together with the report of the audit@lldbe laid before the Board of Trustees for apptov
The accounts shall be open to CAG audit as per teguirements.
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19. Supplementary and General Provisions—In respect of any matter not specifically prowder in these rules,
the Bureau may make such supplementary or additioies or issue instructions and clarificationsnasy be
necessary for the purpose of the fund with the @gdrof Ministry of Power.
20. Power to amend Rules and Regulations-The Ministry of Power shall have the power antharity to make,
amend, or rescind the rules and regulation fontaeagement and administration of the Trust andFthnel.
21.

Residuary provisions—With respect to the registration of Venture CalpFund for Energy Efficiency the
guidelines issued by Securities and Exchange Baoflntia from time to time shall apply.

[F. No. 12/1/2011-EC]
RAJ PAL, Economic Adviser
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